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EP adds bite to EU financial watchdog rules
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Decide which heading belongs to which paragraph and put your answers on the answer sheet. Please note there are two extra headings which are not needed.
1. …………………………………..

EU authorities are to get tough new powers to settle disputes among national financial supervisors and to ban risky financial products and activities, in a revamp of EU financial supervision plans agreed on Thursday. If national supervisors fail to act, then the authorities may also impose decisions directly on financial institutions, such as banks, so as to remedy breaches of EU law. The deal struck late on Thursday by the European Parliament and Council negotiators means that the new EU supervisory authorities (ESAs) and the European Systemic Risk Board (ESRB) should be up and running by January 2011.

2. …………………………………..
The agreement gives the ESAs a strong role within the current setup of colleges of national supervisors.  This will enable them to guide national supervisors to ensure tighter supervision of cross-border financial institutions.  In the event of disagreements between national supervisors, ESAs will also be able to impose legally-binding mediation and, if no agreement can be reached within the relevant college of supervisors, to impose supervisory decisions on the financial institution concerned.  ESAs will also be able to intervene as mediators at their own discretion, rather than at the request of one of the national supervisors.

3. …………………………………..

The ESAs will also be able to monitor how national supervisors implement their obligations under EU law.  If these obligations are implemented incorrectly, the ESAs may raise the alarm, issue instructions to the national supervisor concerned and, if these go unheeded, directly instruct the financial institution to remedy any breach of EU law.

4. …………………………………..
ESAs will have the power to investigate specific types of financial institution, financial product, such as a "toxic" product, or financial activity such as naked short selling, to assess what risks they pose to a financial market. When specific financial legislation regulates these areas of activity, or in emergency situations, ESAs may temporarily prohibit or restrict harmful financial activities or products, and may also ask the Commission to introduce legislative acts to prohibit such activities or products permanently.

5. …………………………………..
MEPs secured the inclusion of a strong review clause requiring the Commission to report back every three years on whether it is desirable to integrate the separate supervision of banking, securities, pensions, and insurance, on the benefits of having all the ESAs headquartered in one city, and on whether the ESAs should be entrusted with further supervisory powers, notably over financial institutions with pan-European reach.

6. …………………………………..
MEPs inserted provisions to enable the ESRB to communicate rapidly and clearly.  The ESRB will develop a common set of indicators to permit uniform ratings of the riskiness of specific cross-border financial institutions and make it easier to identify the types of risks they carry.  The ESRB will also be responsible for establishing colour-coded grades to reflect different risk levels.  When making warnings or recommendations on risk build-up, the ESRB is to use the colour-grade to indicate the level of risk. To enhance the ESRB's ability to predict risk build-up, a broader range of skills and experience, including academics, will be represented on its Advisory Scientific Committee. Finally, to improve visibility and credibility, the ECB President will preside over the ESRB for the first five years.

7. …………………………………..
MEPs also succeeded in improving democratic oversight of the whole supervisory system.  The European Parliament will be able to veto the appointment of ESA chairpersons and will have a say in the development of the technical standards and implementing measures.  Moreover, the ESRB President will keep the chair and vice-chairs of the EP's Economic Affairs Committee updated on ESRB activities through confidential discussions.

8. …………………………………..
The agreement is now scheduled to be approved by the Council on 7 September and be put to an EP plenary vote at the second session in September.  If the agreement is approved at both stages work will begin in earnest on completing the various practical steps necessary to establish the new system by January 2011.
Text 2 – Headings

Decide which heading belongs to which paragraph and put your answers on the answer sheet. Please note there are two extra headings which are not needed.

	
	
	Paragraph

	A
	Powers that may grow
	

	B
	Integrating National supervision
	

	C
	Overseeing the overseers
	

	D
	Agreement reached on new watchdogs
	

	E
	Warning about risk faster and better
	

	F
	Next steps
	

	G
	Binding rules for banks
	

	H
	Firefighting powers
	

	I
	Ensuring enactment
	

	J
	A clean financial market
	


Text 2 – Vocabulary 

Find a word or expression in the text which means the same as the following words. There is only ONE word or expression from each paragraph and one from the title! The questions are NOT IN THE ORDER THEY APPEAR IN THE TEXT. Please note in the quesitons, verb forms are given in the infinitive and adjectives in the base form. The corresponding verbs in the text may be finite forms and the adjectives may be in comparative or superlative form.

Write the words on the answer sheet.

	
	
	Word

	9
	Situated, located, sited
	

	10
	Seriously, for real, in practice
	

	11
	Strict, stringent, firm
	

	12
	Power, force, weight
	

	13
	Bare, exposed, unprotected
	

	14
	Informed, appraised
	

	15
	Revision, improvement, amendment
	

	16
	Ignored, disregarded
	

	17
	Improve, strengthen, augment
	


